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CMAZE 45X FL 326 750 HL G At 7= Vs 451

Question 3 of 110 Michzagllrﬁnnd Time remaining:  2:53:33
speedy Delivery Servce traded m an old truck for a new, smmilar truck.
21d truck
Histonical cost F40,000
Accumulated depreciation 20,000
Met book walue — 10,000
Trade-in allowance on old truclk £14,000
Mew ttuck list price 5,000
Detertrine the cost basis for fnancial repotting purposes of a new truck
purchased by Speedy.
Oa, £51,000.
Qb $61,000,
e, £65,000.
Od §75,000,
Directions: Select the best answer.
g Previous I Mext e Mark I Review [tems
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Test Taker

: Time Bemaining: 04 58:03
Part 4 - Business Apphcations M=t 2 2

CQuestion 5

Savelore Cornpany ie a closely-hald sedment sermces group that hae been
wery successtul over the past free years, consstently prowding most member of
the memagement team with substantial bomses. In addtion, both the cheel
financial officer and the cheef executtee officer hawve recerved W00R bormses

| rall o El 3
Sl ey it T soiokinks, E._ Tdentify all af the epaciic etepa Avam Dhesrling dhoald talos to

resohve the sttoation descrbed abowe. TTee SMA 1C b support

Eecendly, the top management group of Saveldors, wihuch bodds 253%% of the AR

ctetarimg thares of comaman sroek has learme d that & maps corporation i
mterested i arquinng Savelfsne. Savelfers't mansgeensnt it coneermad this o 1 copy 1 Pacte ] e J
thas earp aeatian may makes an attractws ofse te the other sharshaldare and that
rrsarss et wotdd be unable te provent the tale cvar, Fthe secpisition cecors,
e meecutrte crougs ic uncertan about contnesd smpleymen m the rew
carporate shocture. Ae a consecgquence, the masagemesnt groug is conssdering
change: te geveral aconntng policiss and pracices thal, athwagh rod m
accerdance with generally sccepted scoountme prancples, woold make e
company o bkers atractve aoquistion. Management has told fram Deering,
Saveldare's controller, to implemert some of these changes. Deerling Hns gz
been ilormed that Saveldors's management docs nok mibend to anawe diately
chsclowe thews changes to anyare cutnide of the mmmediate top manmgement

[l

PREVIDUS Mark REVIEW
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